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REPORT OF THE BOARD

FINDINGS AMD ORDER

1. Hehrino Date and place: This matter came on for hearing before
the virginia Qhs and oil Board (hereafter "Board" ) at 9:00 a.m. on
SspsssSsmr 21, 2084 Southwest Higher Education center, campus of virginia
Highlands Cnmmhnity College, Abingdon, Virginia.

2. Anpearances: James S. Kaieer of Wilhoit and Kaiser, appear)ed for
the Applicant.

3. Gurisdiction and Notice: Pursuant to Va. Code 5845. 1-36$.1 et
~s ., the Boa&d finds that it has jurisdiction over the subject Qtter.
Based upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningful, search
of reaso~ly available sources to determine the identity and where~ts of
each gas and oil owner, coal owner, or mineral owner and/or potential owner,i.e., person identified by Applicant as having ("owner" ) or cl(aiming
("Claimant4) the rights to Coalbed Methane Gas in all Pennsylvania-aged coals



from the top of the Raven, including all splits to the top of the green and
red shales including, but not limited to Jawbone, Lower Horsepen, X-Seam,
Poco 6, Poco ¹5, Poco ¹4, Poco ¹3, and any other unnamed coal seams, doalbeds
and rock strata associated therewith (hereafter "Subject Pormations") in the
Subject Drilling Unit underlying and comprised of Subject La+a; (2)
represented it has given notice to those parties so identified (hereafter
sasetimes "person(s)" whether referring to individuals, corporations,
partnerships, associations, companies, businesses, trusts, joint venttures or
other legal entities) entitled by Va. Code 55 45.1-361.19and 45.1-361.22, to
notice of the application filed herein; and (3) that the persons set forth in
Bmhibit $-3 hereto have been identified by Applicant as persons who may be
Owners or Claimants of Coalbed Nethane Gas interests in Subject Pormations in
the Subject Drilling Unit who have not heretofore agreed to lease or sell to
the Applilcant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Bxhibit B. Purther,
the Board has caused notice of this hearing to be published as required by
Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requiremehts and
the minimdm standards of state due process.

4. Amendsmnts: Some.

5. Dismissals: Some.

6. Relief Recuested: Applicant requests (1) that pursuant to Va.
code 5 45.1-361.22, including the applicable portions of 5 45. 1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the hubject
Drilling Unit, including those of the Applicant and of the known and unknown
persons nhmed in Bmhibit B-3 hereto and that of their known and bnknown
heirs, executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, inpluding
production, of coalbed Nethane Gas produced from the subject Drilligg Unit
established for the Subject Pormations underlying and comprised if the
Subject Lands, (hereafter sometimes collectively identified and refefred to
as "well development and/or operation in the Subject Drilling Unit" ); and,
(2) that the Board designate Squitable Production Company as th¹ Unit
Operator.

7. Relief Granted: The requested relief in this cause shall be and
hereby is granted and: (1) pursuant to Va. Code 5 45.1-361.21.C.3,
Bquiteble Production Cempany (hereafter "Unit Operator" or "Operator" ) is
designated as the Unit Operator authorised to drill and operate the pall in
Subject Drilling Unit at the location depicted on the plat attached hereto as
smhibit A, subject to the permit provisions contained in Va. Code 5 45.1-
361.27, et'os(.,; to 55 4 VAC 25-150 et ~as(., Gas and Oil Regulations; to 9 4
VAC 25-160 et ~se ., Virginia Gas and Oil Board Regulations and to tbb Mora
Coal Bed Gas pield Rules established by the oil and Gas Conservation 3Ioard's
Order ante&a& )4arch 26, 1989; all as amended from time to time; and ('2) all
the interests and estates in and to the Gas in subject Drilling Unit,
including that of the Applicant, the Unit Operator and of the kno+ and
unknown persons listed on smdLibit B-3, attached hereto and made a part
hereof, and their known and unknown heirs, executors, administrtators,
devisees, trustees, assigns and successors, both ismmdiate and remote, be and
hereby are pooled in the Subject Pormations in the Subject Pormation in the
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Subject Drilling Unit underlying and comprised of the Subject Lands.

Pursuant to the Mora Coal Field Rules pramulgated under the authority
of Va. Cade 5 45.1-361.20, the Board hae adopted the following method for the
calculation of production and revenue and allocation of allowable costs for
the production of Coalbed )4ethane Gas.

For Free Well Gas. — Gas shall be produced from and allocated,to only
the 58.77 acre drilling unit in which the well is located accoxding to
the undivided interests of each Owner/Claimant within the unit, which
undivid8d interest shall be thd ratio (expressed as a percentac)s) that
the amount of mineral acreage within each separate tract that ie within
the Subject Drilling Unit, when platted on ths surface, bears to the
total mineral acreage, when platted on the surface, contained within
the entire 58.77-acre drilling unit in the manner set forth in the Mora
Pield Rules.

8. E).ection and Election period: In thc event any owner or Claimant
named in chibdt B-3 has not reached a voluntary agreement to share in the
operation of the Well to be located in Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Applicant or
the Unit Oper8tor, then such person may elect ons of the options set florth in
Paragraph 9 bi.low and must give written notice of his election of the option
selected under Paragraph 9 herein to the designated Unit Operator, at the
address shown below within thirty (30) days from the date of receipt of a
copy of this Order. A timely election shall be deemed to have been spade if,
on or before thc last day of said 30-day period, such electing permian has
delivered his written election to the designated Unit Operator at the address
shown below oi has duly postmarked and placed his written election ih first
class United States mail, postage prepaid, addressed to the Unit Operator at
the addrees shown below.

9. Election Ontions:

9.1 Option 1 - To Pazticinate In Thc Dcvslonment and Operation, of the
Drilling Unit: Any Gas Owner or Claimant named in Emhi2)it B-3
who has not reached a voluntary agreement with the Applidant or
Unit Operator may elect to participate in the Well development
and operation in the Subject Drilling Unit (hetsafter
"Participating Operator" ) by agreeing to pay the estimate 4f such
Participating Operatar's proportionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
Wel.l development and oper'Stion in the Subject Drilling (B(it, as
more particularly set farth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed for Proc)uction
Costs»). Further, a participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part of
the Estimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (451 days fram the later
of the date of mailing or the date of recording of this Order.
The estimated Completed-for-Production Costs for the subject
Drilling Unit are as follows:

Completed-for-Production Costs: 5252,674.00
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A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operator's
"Interest within Unit" as set forth herein in the attached
gxhibit B-3 times the Estimated completed-for-production costs
eet forth above. Provided, however, that in the event a
Participating Operator elects to participate and fails or refuses
to pay the estimate of his proportionate part of the Bskimatad,
Completed-for-Production Costs as set forth above, all within the
time set forth herein anl in the manner prescribed in Paz(ngraph 8
of this Order, then such Participating Operator shall bO deenmd
to have elected not to participate and to have elected
compensation in lieu of participation pursuant to Paragraph 9.2
herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu of
participating in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas (Xnner or
Claimant named in Bmhibit B-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of 88.00 per net mineral acre dwned by
such person, connnencing upon entry of this Order and coOtinuing
annually until ccnnnencement of production fzom Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Othe [twellve and
one-half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Gas produced from any Well
development and operation covered by this Order multip].ied by
that person's Interest Within Unit aa aet forth in Safe[bit B-3
[for purposes of this Orden', net proceeds shall be actual
proceeds received less post-production costa incurred doWnstream
of the wellhead, including, but not limited to, gatlhering,
compression, tzeating, transportation and marketing costs,
whether performed by Unit Operator or a third person] a8 fair,
reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become lue and
owing when so elected and shall be tendered, paid or elscrowed
within one hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recording of thi8 order
in the event production from Subject Drilling Unit has not
theretofoze commenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if nu)y, are
so paid or escrowed, said payment(s) shall be satisfaction in
full for the right, interests, and claims of such electing person
in and to the Gas produced from Subject Poznmtion in the ()ubject
Lands, except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
male under this paragraph 9.2, when so made, shaQ1 be
satisfaction in full for the right, interests, and claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and
hefeby does assign its right, interests, and claims in and to the
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(3ae produced from Subject Pormation in the Subject Drilling Unit
to the Applicant.

Ootion 3 - To Share In The Develonment And Oneration Ae A Mon-
Particiyating Person On A Carried Sasis And To , Receive
Consideration In Lieu Of Cash: In lieu of particiyatincj in thc
Well development and op(aration of Subject Drilling Unl)t under
Paragraph 9.1 abave and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas (PNner or
Claimant named in Sehibit $-3 who has not reached a vbluntary
agreesmnt with the Unit Operator may elect to share in the well
develoyment and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that the propottionate
part of the Completed-for-Produrtion Costs hereby alice(able to
such Carried Nell Operator's interest is charged againet such
Carried Well Operator's share of production from Subject prilling
Uhit. Such Carried Well Operator's rights, interests, and claims
in and to the Gaa in Subject Drilling Unit shall be d msd and
hereby are assigne5 to the Unit Operator until the proc ds from
tbe sale of such Carried Well Oyerator's share of product(on from
Subject Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or Other non-operating or non costibearing
burden reserved in any lease, assignment theaeof or preemsnt
relating thereto covering such interest) equals three hundred
ycrcent (300%) for a leased interest or two hundred percent
(200%) for an unleased interest (whichever is applicable) of such
Carried Well Operator's share of the Completed-for-Prqduction
Ccats allocable to the interest of such Carried Well OIIsrator.
When the Unit Oyerator recoups and recovers from such 'Carried
Well Operator's assigned interest the amounts provided for above,
then, the assigned interest of such Carried Wall Oyeratot shall
automatically revert back to such Carried Well Operator, apd from
and after such reversion, such Carried Well Operator slLall be
treated as if it had participated initially under Paragraph 9.1
above; and thereafter, such participating person shall be charged
with and shall pay his proportionate part of all further cbsts of
su(eh well develoyment and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, stu(11 be
satisfaction in full for the right, interests, and claims yf such
electing person in any Well development and oyeration hovered
hereby and such electing person shall be deemed to hays and
hekcby does assign hie right, interests, and claims in and to the
Gee produced from Subject Pormation in the Subject Drilligg Unit
to the Applicant for the period of time during which its interest
ia carried as above provided prior to its reversion hark 6o surh
electing person.

10. Pailure to proyerIY Elect: In the event a person named in
S)ISLibit S-3 hereto has not reached a voluntary agreement with the
Ayplicant or Unit oyerator and fails to elect within the ti)ee, in
the smnner, and in accordance with the terms of this order, one of
the alternatives set forth in Paragraph 9 above for whidh his
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interest qualifies, then such person shall be deemed to havel elected
not to participate in the proposed Well development and operation in
Subject Drilling Unit and shall be deemed, subject to aay final
legal determination of ownership, to have elected to accept as
satisfaction in full for such person's right, interests, and claims
in «nd to the Oas the consideration provided in Paragraph 9.2 above
for which its interest qualifies, and shall be deemed to havb leased
and/or assigned his right, interests, and claims in and to Said Qas
produced from Subject Pormation in Subject Drilling Unit to the Unit
,Operator. Persons who fail to properly elect shall be d4Iemed to
have accepted the compensation and terms set forth herein at
Para(sraph 9.2 in satisfaction in full for ths right, intereSts, and
claims of such person in and to the Gas produced from 'Subject
Pormation underlying Subject Lands.

11. Default Sv Participating Person: In the event a person darned in
wxhibit S-3 elects to participate un(ser paragraph 9.1, but fails or refuses
to pay, to secure the paynmnt or to make an arrangesmnt with tPe Unit
Operator for the payment of such peremn's proportionate part of the eltimatsd
completed for-production costs as set forth herein, all within the time and
in the sstnner as prescribed in this Order, then such person shall bs( deemed
to have *ithdrawn his election to participate and shall be deemed to have
elected tp accept as satisfhction in full for such person's right, int(crests,
and clais(s in and to the Oas the consideration provided in Paragrpph 9.2
above for which his interest qualifies depending on the excess ,burdens
attached to spch interest. whereupon, any cash bonus consideration dbe as a
result of such deemed election shall be tendered, paid or escrowed hy Unit
Operator With((n one hundred twenty (120) days after the last day 6 which
such defaulting person under this Order should have paid his proporhionate
part of Such cost or should have ihade satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paid or escroWed, it
shall be satisfaction in full for ths right, interests, and claims df such
person in and to the Oas underlying Subject Drilling Unit in the ()ubject
Lands covbred hereby, except, howevai, for any 1/8th royalties which would
become due pursuant to Paragraph 9.2 hStreof.

12. Assignment of Interest: In the event a person named in bddhit
$-3 is upable to reach a voluntary agreement to share in thh Well
development and operation in subject Drilling Unit at a rate of payment
agreed to 'mutdally by said Qas owner or claimant and the Unit operator, and
said persOn e4ects or fails to eleot to do other than participate'nder
Paragraph 9.1 above in the Well developnent and operation in Subject DPilling
Unit, then such person shall be de4ssc(d to have and shall have assignw'd unto
Unit Operator Such person's right, interests, and claims in and to saic( Well,
in Subject poramtions in Subject Drilling Unit, and other share in and ito Gas
production'o which such person may bs entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this'rder
governing said elections.

13, Unit onerator (or operator): squitab1e Production company'hall
be and hereby is designated as Unit Operator authorised to drill and +orate
the Well(s) in Subject Pormations in Subject Drilling Unit, all subj0ct to
the permit provisions contained in Va. Code SS 45.1-361.27 et ~se .; SS 4 VAC
25-150 et seg., Qas and Oil Regulations; SS 4 VAC 25-160 et ~se ., Virginia
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Gas and Oil Board Regulations; Oil and Gas Conservation Board ("OGCB") Order
establishing the Mora Coal Bed Gas Field Rules entered March 26, 1989; all as
amended from time to time, and all elections recyxired by this Order Shall be
communicated to Unit Operator in writing at the address shown below:

Eguitable Production Cempamy
1710 Pemmsylvasd.a AVemue
Charlestem, WV 23320
Phones (304) 34$ -3400
Fax< (304) 344-0363
Attn< Melanic Freeman

14. Commencement of Ouerations: Unit Operator shall commence or
cause to coassence operations for the drilling of the Well within Subject
Drilling Unit within seven hundred thirty (730) days from the date Of this
Order, and shall prosecute the same with due diligence. If the Unit Operator
has not so commenced and/or prosecuted, then this order shall terminate,
except for any cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Board, this Order shall expire at 12:00 p.m. on
the date on which the well covered by this order is permanently abandoned and
plugged. However, in the even at an appeal is taken from this Ordeg, then
the time between the filing of the Petition for Appeal and the Final Order of
the Circuit Court shall be excluded in calculating the two-year period
referenced herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates„ rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilliag Unit
are a charge against such person's interest. such liens and right of set off
shall be Separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating the Well(s) has been paid the full
amounts due under the terms of this Order.

16. Bscrow Provisions:

The Applicant represented to the Board that there are no unknown
or unlocatable claimants in Subject Drilling Unit whose payments are subject
to the provisions of Paragraph 16.1 hereof in the Subject Drilling Unit; and,
the Unit Operator has represented to the Board that there are confXicting
claimants in the Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.2 hereof. Therefore, by this Order, the Escrow
Agent named herein or any successor named by the Board, is required to
establish an interest-bearing escrow account for the Subject Drilling Unit
(herein "Ehcrow Account ), and to receive and account to the Board pursuant
to its agreement for the escrowed funds hereafter described in Paragraphs
16.1 and 16.2:



IIachovia Bank
Corpora'te Tres't PA132 9
123 South Broad Street
Philadelphia, PA 19109-1199
Attention c Rachel Raf ferty

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to Va. Code 9 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Bscrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereaftSr on a
moathly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later
than sixty (60) days after the last day of the month heing
reported and/or for which funds are being deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board in accnrdance
with Va. Code 5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certiin due
to conflicting claims of ownership and/or a defect or cloud on the
title, then such cash bonus, royalty payment, proceeds in exdess of
ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit aerator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
cnmmingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 59 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Bscrow Account
within one hundred twenty (120) days of recording of this OrdSr, and
ccntinuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last
day of the month heing reported and/or for which funds are sub]ect
to deposit. Such funds shall be held for the exclusive use cf, and
sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishea such
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:
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17.1. Applicant is Squitable Production Company. Applicant is duly

authorised and qualified to transact business in the Conanonwealth of
Virginia;

17.2. Applicant Squitable Production Company has made a delegation of
authority to Squitable Production Company to explore, develop and
maintain the properties and assets of Applicant, now osned or
hereafter acquired, and Sqeitab1e Pxoductlom c~ has accepted
this delegation of authority and agreed to explore, develop and
maintain those properties and assets, and has consented to serve as
Coalbed Methane Qas Unit Operator for Subject Drilling Unit and to
faithfully discharge the duties imposed upon it as Unit Operator by
statute and regulations;

17.3. Applicant Mquitable Production Csmpany is an operator in the
Cossonwealth of Virginia, and has satisfied the Board's requirements
for operations in Virginia;

17.4 Applicant Squitable Production C~ claims ownership of gas
leases, Coalbed Nethane Gas leases, and/or coal leases reprsIsenting
93.52074400$ percent of the oil and gas interest/claims in and to
Coalbed Methane Qas and 97.1$074400% percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject Drilling
Unit; and, Applicant claims the right to explore for, develop and
produce Coalbed Methane Qas from Subject Formations in Subject
Drilling Unit in Smmbammm County, Virginia, which Subject Lahds are
more particularly described in Sxhibit Ag

17.5. The estimated total production from Subject Drilling Unit
is 500 i%CO. The estimated amount of reserves from the
Subject Drilling Unit is 500 I%CO;

17.6. Set forth in Sxbibit 5-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject Drilling Unit underlying and coeprised
of Subject Lands, who has not, in writing, leased to the Agq>licant
or the Unit Operator or agreed to voluntarily pool his interests in
subject Drilling Unit for its development. The interests of the
Respondents listed in Mxbibit $-3 comprise 6.47925600% percent of
the oil and gas interests/claims in and to Coalbed Methane Gas
and 2.$1925600% percent of the coal interests/claims in and
to Coalbed Methane Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Sxbibit 5-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person's just and
fair share of the production from Subject Drilling Unit. The
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granting of the Application and relief requested therein will
ensure to the extent possible the greatest ultimate recovery of
Coalbed Nethane Gas, prevent or assist in preventing the various
types of waste prohibited by statute and protect or assist in
protecting the correlative rights of all persons in the subject
common sources of supply in the Subject Lands. Therefqre, the
Board is entering an Order granting the relief herein set forth.

18. Nailing Of Order And Filing Of Affidavit: Applicant or its
Attorney, shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt by Unit Operator to each Respondent named in Exhibit B-3 pooled
by this Order and whose address is known.

19. Availabilitv of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all te3ms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of
Va. Code Ann. 5 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at Paragraph 1
above.

DONE AND EXECUTED this )) 6 day of AA44~ ~000, by a majority
of the Virginia Gas and Oil Board. Cl

Chairman, P~ R. Wimple@

DONE AND PBRFORNED this ~T day of J ~, 1004f by Order ofr~>---
this Board.

B.M. IXlsod
Principal Executive To The Staff
Virginia Gas and Oil Board

10



STATE OF VIRGINIA )
COUNTY OF W%88~ 2 )~

I I ldgd tht W dy 0 SC20MMd 2000. 0 lly
before me a notary public in and for the Cossnonwealtlf of Virginia, appeared
Benny Wampler, being duly sworn did depose and say that he is Chairman of the
Virginia Gas and Oil Board, that he uted the same and was authorized to

QD~M
Notary Public

y ~ 02 ~2 .y/~j

STATE OF VIRGINIA )
COUNTY OF WA&EfNOTON ) y'A

I 20 1 dg d thl ~Id y 0 Ic)00102/204/ 0 lly 0 I
a notary public in and for the Commohwealth H Virginia, appeared B. R.
Wilson, being duly sworn did depose and say that he is Principal Executive to
the Staff of the Virginia Gas and Oi oard, that he executed the same and
was authorized to do so.

cAn
g

Notary Public

My I M

11
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Lease No. $4532eL
Bernice Nedsen Bnsscrng-

caa/ 'ag 4 yas
20.1 Acne

~

Cos 10.98 Ac. /8.85$

Lease Na. 2ee790L
Osnnfs Assacfbtes, inc. — 1/3 int. coat eii 8 yos
P/0 2/8.4 Acres

/alia Breergng Hefts — 1/3 fnt, coal, oii * gos
Knee Bnsngng Heirs — 1/3 int. coal, oii 8 gos
Cas Jttag Ac. Ce.78$

Hbll a/ovation determined by CPS
sonny from Bu 1400 229 Area of unit = 58.77 Ac.

WELL LOCATION PLAT

We/i Coordinates: (VA St. Rane S. Zone,
Coke/ated from CCC coordinates)
N JIJO/7 f 9/7290

Sb/I Coordfnatesr (Cgncnge/d Coal Co.)
N 1J,78531 f 79,09382

COMPANY Eau(In/de Production Comnam WELL NAME AND NUMBER 1/0-535/y78
NQ. I saran Ah. 284790L ELECTION 1.838.93 QUADRANGLE Ifnnnnnt

COUNTY Rue/to nnn DISTRICT Hurricane- SCALE 1 = 800 DATE B-12-2004
This Plat is a Inew plat ~; an updated plat; or a final location plat

Denates the location of a well on United States topographic Maps, scale I to
24,000, Idtitude and longitude lines being represented by border lines as shown.

CL -' -' ' -'--Lr =-. Licensed Land Surveyor
Form DGO-GO-7



ExHIBA'8" IIO 6 I p 5%0 0 I 3
VC~6874

TRACT LESSOR
LEASE

STATUS

NTEREST SR~ S
WITHfN ACR E

QNT llg UBNT

1 Dehnis Associates, Inc.
P.6.Box 2005
Ortmdy, VA 24614

Julia Breedrhg Heirs

Gas ENtahs Orthr

Leased- EPC
244790L01

12.88658100% 21.5887

nns Ray
Ray wih

1 Box 253
ansanL VA 24856

Louise V. Allen

16/3 Mals HB Ddvs
DaytcN, OH 45449

dIrtt Bnreding
cade A. Breeding h/w

7 Marsha Drive~,OH 45342

U

R
13$
Ml

rthur F. Breeding
Qbsrty Breec5ng hiw

5 ytbrtce Forest Road
Dcrtton, OH 45431

s F. Breecgng
Arash Breecgng tVVv

Meara Drive

big, OH 45342

Leased- EPC
244790L04

Leased EPC
244790L08

Leased- EPC
244790L07

Leased- EPC
244790L05

Leased- EPC
244790L06

2.11446100%

2.11446100%

2.11448100%

2.11446100%

2.11446100%

3.5978

3.5978

3.5978

3.5978

3.5978

Notretads E. Kahlau
Box 2014

Mateo Island, FL 34148

Jarh

11

es D. Breeding Sr.
Myles Breeding htw~Horne Avenue
Ateicandrta, VA 22301

Vkrbe & Mse Breeding Heirs

Leased- EPC 2.11446100%
244790L09

Leased- EPC 1.40962800%
244790L10

3.5978

2.3985

Page 1 of 6
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VC ASST

Shlaon Breeding
13It92 ScatNn Mt. Road
Ctdpepper, VA 22701

Leased- EPC 422868500%
244790L02

7.1955

K

12

ep Titus Breeding
Breeding h/w

55 Yeawood Drive

, VA 22713

Richard Sldphine
28 Oak Street
Anhapolis, MD 21401

Unleased

Unleased

1.40982800%

1.40982800%

2.3986

2.3985

Ft.',

Clerk
Clark wlh

Indian Heed Highway

n, MD 20744

Leased- EPC
244790L13

1.40962800% 2.3986

J ce Breeding
Leman Drive

seas, VA 22111

Leased EPC 1.40982800%
244790L14

2.3986

Sajxtra Breeding
6116Herman Place
SpflngNekl, VA 22111

ce Hadeen Breeding
82 Depot Piece~,VA 20112

Jot/eph F. N/cG cire, sf s/

MeIedkh ENis Iqbat
Sugar MNI Road

~lie, M 37803-3314

Leased EPC
244790L03

Leased- EPC
245324L

Leased- EPC
245078L01

1.40982800%

10.96000000%

1.01459400%

2.3986

18.6500

1.7280

JoNaph Frederick Mcguire Estate Leased, EPC
StankxdT. Mugins, Executor 245078L02
P./IL Box 2100
Grundy, VA 24614

3.04548600% 5.1809

Joiln W. Pobst
Li

ReIr

ntta L. Pabst h/w

. Box 86
ere, PA 18953-0088

Leased- EPC 0.50748000%
245078L03

0.8833

Page 2 of 6



ExHIsrf "s" MI06 l 2 85k 00 l 5
VC~74

Nancy Csthen
ClcIl P~
«1l Poelslle
Caersvttte

'ne Hesper Leased- EPC
I Accounting Servk 245078L04

, GA 30120-3621

0.50748000% 0.8633

nia Unwick

p Unwlck wlh

Ball Drive

, WA 99037

Ph li

4394 South
Vertstata

3~7UnNI

ver C. Bsrtce Jr
S. Barton
Box 298

, VA 24656

rchard Pobst
Pobst hfw

l Road
, NV 89103-2473

Leased- EPC
245078L05

Leased- EPC
245078LOS

Unleased

0.50748000%

0.50748000%

3.88000000%

0.8633

0.8633

8.2300

TOVAL GAS ESTATE 58.77000000% 100.0000

Potage of Unit Leased
Perpentage of Unit Unleased

in Unit Leased
in Unit Unlessed

93.52074400%
8.47925600%

47.7430
«.027b

Page 3 of 8
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Coal Estate Only

Associates, Inc.
x 2005

y, VA 245l4

1 Dennis
P.O. B
Oned

Jufts Breeding Herts

Leased- EPC
244799001

12.88858100% 21.5887

VvtInn s Rsy
Ray wfh

1 Sex 253
sant, VA 24656Vert

Lot
1813M

iss V. Allen

ars Hill Drive

, OH 45449

Leased- EPC
244790L04

L~ EPC
244790LOB

2.11446100%

2.11446100%

3.5978

3.5978

Zar e F. Breeding
Ale rn Breeding tVW

834 Meara.Drive
Mla nrtstxsg, OH 45342

Udt tl Bnreding
Ro> te A. Bleeding hiw

1327 Msmrha Drive

Mt~sburg, OH 45342

Leased- EPC 2.11446100%
244790I,07

Leased- EPC 2.11448100%
244790L05

3.5978

3.5978

Artt ur F. Breeding
Kimberly ~hiw

813 Wake Forest Road
Dalton, OH 45431

t4ott

P.q
eksda E. Kshlau
. Box 2014

Martxr island, FL 34148

Leased- EPC
244790LOB

Leased- EPC
244790L09

2.11446100%

2.11448100%

3.5978

3.5978

Vince 8 Mse Breeding Heirs

D. Breeding Br.
Breeding hiw

Horne Avenue~,VA 22301

Leased- EPC 1.40982800%
244790L10

2.3985

Page 4 of 6



Sharon Breeding
13492 ScaBin Mt. Road
Cut~, VA 22701

Leased- EPC 4.22888500%
244790L02

7.1955

Ken Titus Breeding
Breeding htw

Yeawood Drive

, VA 22713
124 5
~on
Ricttard Sutphine
28 tIrak Stnset
Annjtpotts, MD 21401

Terri L. Clark

Stet tten Clark w/h

113li8 Indian Head Highway
Ft. ti tfashington, MD 20744

Unleased

Unleased

Leased- EPC
244790L13

1 40962800%

1 40982800%

1.40962800%

2.3985

2.3985

2.3985

Joyrpr Breeding
Leman Drive

,VA 22111

Leased- EPC 1.40982800%
244790L14

2.3988

San tra Breeding
811i l Herman Place
Spri~, VA 22111

Leased- EPC
244790L03

1.40982800% 2.3985

Nadete Breeding
Depot Place

, VA 20112

Josr'fptr F. ttfcGuire, et at

Leased- EPC
245324L

10.98000000% 18.8500

Frederick Mcguire Estate
rd T. Mullins, Execu'

2100
, VA 24614

P.O] Bo
Grundy

W. Pobst
L. Pobst htw

~, PA 18953-0086

Johrt

P.OOBax

Meri rdhh EBs Iqbal
542 Sugar Nll Road
Mar nrllle, TN 37803-3314

Leased- EPC
245078L01

Leased- EPC
245078L02

Leased- EPC
245078L03

1.01459400%

3.04548800%

0.50748000%

1.7260

5,1808I

0.6633i

Page5of6



EX~T w8"
IIII06I2MGOI8

111
Caenndtte

Catherine Hooper Leased- EPC
Protesskeal Accounting Servk 245078L04
Postage

, GA 30120-3621

0.50748000%

Vl

PllI
432
V

'a Ltnwtck

ip Linwick w/h

South Ball Drive

le, WA 99037

Leased- EPC 0.50748000%
245078L05

0.8633

Rtct ssd Pobst
Kag wrlne Pobst htw

376) LindeN Road
Las Vegas, NV 89103-2473

Leased- EPC
245078L08

0.50748000% 0.8633

4 Pintj Mountain CN & Gas, Inc. Leased- EPC
Attn: Richard Brlllhart 244792L
P. C t Box 2136
Ablr tfdon, VA 24212

6.230Q

TobII Coal Estate 0.58770000 100.0000

of Unit Leased
of Unk Unleased

in Unit Leased
in Unit Unleased

97.18074400%
2.81925600%

53.9730
4.7970

Page 8 of 6



EXHISIT "8-3"
vcmse4 III06l2IIOOIS

TRACT LESSOR
LEASE

STATUS

INTEREST GROES
WITHIN ACREAGE

UNIT IN USET

Ken Titus Breeding~Breeding htw
tt 2455 Yeawood Drive
boston, VA 22713

Robert Sutphine
28 Oak Street
Annapolis, MD 21401

Unlea sad

1.40982800%

1 40962800%

2.3986

2.3985

Denver C. Barton Jr.
lsrnanda S. Barton htw

Route 1 Box 298
Vansant, VA 24656

Unloosed 6.2300

'TOTAL SAS ESTATE 6.47925S00% 11.0270

1 Ken Titus Breeding
iKeren Breeding hhv

12455 Yeawood Drive
igoston, VA 22713

Robert Sulphine
'28 Oek Sreat
Annapolis, MD 21401

Unleased

Unleased

1.40982800%

1.40982800%

2.3985

2.3985

lTOTAL COAL ESTATE 2.81925600% 4.7920

Page 1 of 1
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TRACT LESSOR

INTEREST
WTHIN

UNff

NGROSS

AICREAtaE
ilN UNIT

4 Denver C. Barton Jr.
S. Barton

, Box298
t, VA 24686Van saIt

Uniea sad 6.2300

4 Pine
Attn:

P. O.
Abi

ntatn Oil & Gas, Inc.
ichertt Brighart

ox 2136
, VA 24212

Leased- EPC
244792 L

3.68000000% 6.2300

VIRGINIJL In the Clcr 's cc of the Circ 'o of Buchanan County. The foregoing instrument

Tbe tas i~ by -802 of the Code IOss been paid i am+ of $

0
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